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CONFIDENTIAL LISBON 4665 
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TAGS: PINT, PO 

SUBJECT: PS-CDS DIFFERENCES OVER AGRICULTURE MINISTRY GROW 

REF: LISBON 4499 

SUMMARY: THE CDS STATE SECRETARY FOR AGRICULTURAL TRADE AND 
INDUSTRIES OFFERED HIS RESIGNATION IN A FURTHER BREACH 
BETWEEN THE CDS AND AGRICULTURE MINISTER LUIS SAIAS. 

AT MARIO SOARES’S REQUEST, RESOLUTION OF THE DISPUTE 
HAS BEEN PUT OFF UNTIL NEXT WEEK. THE ISSUE HAS NOW 
BEEN DRAWN AND THE CDS COULD ONLY BACK DOWN AT A COST TO 
ITS INTERNAL COHESION. THE AGRICULTURAL ISSUE IS SERIOUS; 
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IT DOES NOT YET THREATEN THE GOVERNMENT, BUT MUST BE 
DEALT WITH SOON. END SUMMARY. 

1 . BREACH WIDENS: CDS STATE SECRETARY FOR AGRICULTURAL TRADE 
AND INDUSTRIES ALCINO CARDOSO OFFERED HIS 
RESIGNATION THIS WEEK AS A RESULT OF AGRICULTURE MINISTER 
LUIS SAIAS'S DECISION TO REJECT THE RESULTS OF A CARDOSO- 
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COMMISSIONED INVESTIGATION OF THE CEREALS INSTITUTE. 

THE CDS SECRETARIAT DECIDED TO BACK CARDOSO; AND CENTER 
DEMOCRATIC PARTY PRESIDENT FREITAS DO AMARAL MET JUNE 22 
WITH PRIME MINISTER MARIO SOARES TO PUSH FOR REVESAL OF 
SAIAS'S CEREALS INSTITUTE DECISION AND TO URGE ONCE AGAIN 
THE EARLY REMOVAL OF SAIAS (REFTEL.) MARIO SOARES 
REQUESTED, AND STATE SECRETARY CARDOSO AND THE CDS AGREED 
TO DELAY RESOLUTION OF THE CEREALS INSTITUTE PROBLEM 
UNTIL NEXT WEEK. 

2. A SERIOUS PROBLEM: FREITAS DO AMARAL IN A JUNE 22 
TELEVISION INTERVIEW SAID THAT "IMPORTANT DIFFERENCES" 

EXIST BETWEEN THE CENTER DEMOCRATS AND THE GOVERNMENT ON 
AGRUCULTURE. HE SAID THE CDS HAD PRESENTED ITS VIEWS ON 
NUMEROUS OCCASIONS TO THE SOCIALIST PARTY AND TO THE 
AGRICULTURE MINISTRY; SOME PROBLEMS HAVE BEEN RESOLVED 
AND "WE ARE CERTAIN THAT THE REMAINING PROBLEMS WILL BE 
RESOLVED THROUGH DIALOGUE." CDS SECRETARIAT MEMBER LUCAS 
PIRES TOLD EMBOFF JUNE 23 THAT DIFFERENCES WITH THE 
AGRICULTURE MINISTER WERE A SERIOUS PROBLEM AND THE OUTCOME 
WOULD DETERMINE WHICH PARTY HAD THE ASCENDANT ROLE IN 
GOVERNMENT. 

3. COMMENT: THE COALITION PARTNERS HAVE DIFFERED OVER 
AGRICULTURAL POLICY, SOCIAL AFFAIRS MINISTER ARNAUT'S 
PROPOSAL FOR A NATIONAL HEALTH SERVICE, AND OVER EDUCATION 
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MINISTRY POLICIES. TWO CONTROVERSIAL EDUCATION STATE 
SECRETARIES ROMERO DE MAGALHAES AND ALMERINDO MARQUES 
RESIGNED EARLIER THIS WEEK TO ALLEVIATE THE EDUCATIONAL 
PROBLEM AND THE DIFFERING PS AND CDS APPROACHES TO A 
NATIONAL HEALTH SERVICE ARE BEING NEGOTIATED. GIVEN THE 
ANTI-SAIAS CAMPAIGN BEING WAGED BY THE PORTUGUESE 
FARMERS' CONFEDERATION AND THE CONSERVATIVE PRESS, THE 
CENTER DEMOCRATS COULD ONLY BACK DOWN ON AGRICULTURE 
AT A SUBSTANTIAL COST TO THEIR INTERNAL COHESION AND 
BASE OF SUPPORT. THE ISSUE HAS NOW BEEN DRAWN. IT DOES 
NOT YET THREATEN THE GOVERNMENT, BUT WILL HAVE TO BE 
DEALT WITH SOON. 
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